217-782-2113

ACID RAIN PROGRAM
PERMIT

Dynegy Midwest Generation, Inc.

Attn: Kristopher Coombs, Designated Representative
2828 North Monroe Street

Decatur, Illinois 62526-3269

Oris No.: 897

IEPA 1.D. No.: 183814AAA

Source/Unit: Vermilion Power Station/Units 1 and 2
Date Received: December 10, 2003

Date Issued: March 21, 2005

Effective Date: January 1, 2005

Expiration Date: December 31, 2009
STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the Illinois Environmental Protection
Agency is issuing this Acid Rain Program Permit to Dynegy Midwest Generation, Inc. for its
Vermilion Power Station.

SULFUR DIOXIDE (SO;) ALLOCATIONS AND NITROGEN OXIDES (NO,) LIMITS
FOR EACH AFFECTED UNIT:

SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
UNIT 1 or 4 of 40 CFR Part 2,835 2,835 2,835 2,835 2,835
73*
NOy Limit See Provisions for NO, Averaging Plan, Below
SO, Allowances, 2005 2006 2007 2008 2009
under Tables 2, 3,
UNIT 2 | or4 of 40 CFR Part 3,831 3,831 3,831 3,831 3,831
73*
NO, Limit See Provisions for NOx Averaging Plan, Below
* Also includes return of repowering deduction of 1 allowance for each unit, which was

returned by USEPA on October 30, 2000.



NOx EMISSIONS AVERAGING PLAN

Pursuant to 40 CFR 76.11, the Illinois EPA approves a NOx emissions averaging plan that
includes the above affected units, effective for calendar years 2005 through 2009 (attached).
Under this plan, except as provided below, the NOy emissions of Vermilion Units 1 and 2,
each shall not exceed the annual average alternative contemporaneous emission limitation of
0.50 Ib/mmBtu. In addition, Vermilion Units 1 and 2 shall not have an annual heat more than
5,000,000 mmBtu and 7,000,000 mmBtu, respectively.
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Under this plan, the actual Btu-weighted annual average NOy emission rate for the units in the
plan shall be less than or equal to the Btu-weighted annual average NOy emission rate for the
same units had they each been operated during that calendar year in compliance with the
applicable emission limitation under 40 CFR 76.5, 76.6, or 76.7. If the designated representative
demonstrates that the requirement of the prior sentence (as set forth in 40 CFR
76.11(d)(1)(i1)(A)) is met for a year under the plan, then the units covered by the plan shall be
deemed to be in compliance for that year with their alternative contemporaneous annual emission
limitations and any annual heat input limits.

PERMIT APPLICATION: The permit application, including the NOy Compliance Plan and NOy
Averaging Plan, is attached and incorporated as part of this permit. The owners and operators of this
source must comply with the standard requirements and special provisions set forth in the application.

COMMENTS, NOTES, AND JUSTIFICATIONS: This permit contains provisions related to
SO, emissions and requires the owners and operators to hold SO, allowances under the federal
Acid Rain program to account for SO, emissions from the affected units. An allowance is a
limited authorization to emit up to one ton of SO, during or after a specified calendar year. The

transfer of allowances to and from a unit account does not necessitate a revision to the unit SO,
allocations denoted in this permit (See 40 CFR 72.84).

This permit contains provisions related to NOy emissions requiring affected units to comply with
applicable emission limitations for NOx under the Acid Rain program. Pursuant to 40 CFR
76.11, the Illinois EPA is approving a NOy emission averaging plan that includes Vermilion
Units 1 and 2 for calendars years 2005 though 2009. (The Illinois EPA is not approving the plan
for 2010, which is beyond the term of the permit.) In addition to the described NOx compliance
plan, each unit shall comply with all other applicable requirements of 40 CFR Part 76, including
the duty to reapply for a NOx compliance plan and requirements covering excess emissions.

This permit does not affect the source’s responsibility to meet all other applicable local, state and
federal requirements, including state requirements under 35 Ill. Adm. Code Part 217 Subpart W,

which addresses NOx emissions from Vermilion Units 1 and 2.

If you have any questions regarding this permit, please contact Kunj Patel at 217/782-2113.

Donald E. Sutton, P.E.
Manager, Permits Section
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Division of Air Pollution Control

cc: Cecilia Mijares, USEPA Region V
John Justice, IEPA Region 3
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Permit Requiremonts

(1) The urf:bgnamd representative ol eaul affectsd source and each offcoted unit at the
snLiree shall:
g%ﬁuhmit a complete Acid Rain parmit application {innludil‘? a compliance plan) under
CIR part 72 i accordones with the deadlines spacified in 40 C:FR 72 30: and
{ii) Bubmit i a tirmely manner any suppbamental infarmaticn that the permitting authority
plBrmings & NScessary in order w© review an Acd Rain peomil applicaton and lasue
or dany an Acid Rain parmid:
(2) The owners and operators of each affected source and each affecied unit at tha
source shall; 3 : : g ) e
(i} Operate the unit in compliance with a complete Acid Rain permil application or a
superseding Acid Raln permit issued by the permiting authority, and
{ily Howe an Aoid Fain Permit.

Monitering Baguirsmnls

{1) The owners and operalors and, to the extant applicatie, designated reprasenialive uf
each affected cource and each affactad unit at the souree ghall comply with the manitoring
raquirements as pravided in 40 CFR parl 75. :

!}ZJ The emissions measurensnis ecorded and reported in accordancs with 40 CFR part
75 shall be used to determine compliance by the unit with the Acid Rain amissions
limitations and emissions reduclion raquirements for sulfur dioxide and nitrogen axides
under the Acid Rein Program. ‘

(3] The %amanta of 40 GFR part 75 shall not affact the responsibility of the owners
Brid oparators 10 maonitor emissions of other pullulanls o other emisaiona charadanatic
at the unit und?tr oﬂ-ﬁgauuimhla requirements. of tha Act and other provisions of the
operating permit for the source.

ulfur Dio

{1) The owners and operators of each source and each affacted unit al the source shall;
{1} Hold allowances, 85 of the allowarka: bark deadlin, in the unit's compliance
susharnaunt (after daductions under 40 CFR 73_34{c}}, or in the compliance subaccount
of another effected unit at the same source fo the extent provided in 40 CFH
Ta. 330, not less than the totel annual emissione of eulfur dicxide for the previous
calendar year from the unit; and
( Eurnpz;rawith the apphcable Acid Kain emissions limiations far suifur divaide.

(2] Esch ton of sutfur dieside amitted in axcess of the Acid Rain amissions limitatians for

sulfur dioxide shall constitute a separate vialation of the Act.

[3) AN affected unit shall be suljeut o U requirements under paragraph (1) of tha sultur

dinxida requirarments as follows: ;

i) Startng January 1, 2000, an affected unit under 40 CFR 72.6{a)(Z); or _

{ii) Btarting an the later of January 1, 2000 or the deadline far monitor cartification

under 40 CFR part 75, an affected unit under 40 CFR 72.56(a)(3). :
4} Allowances shall be held in, deducied from, or transtamed anwng Alluwsaie Tracking
yEtem accounts in aooordanca with tha Acid Rain Program.

{5) An allowance shall not be deducted in order to mmpg’wrm the requirements under

paragraph (1) ol the sullur dioxide requirements prios 1o the colendar year for which the

allowance was allocated. ng

{6) An allowance alliocated by the Administrator under the Ackd Heim Frogram is 3 limited

authorizetion 1o emit sulfur dioxide in accordance with the Acsd Rain Prgram. No

pravision of the Acid Rain ram, the Acid Rain applicatian, the Acid Rain permit,
ar an exemphon under 40 CFR 72,7 or 72.8 no provigion of law shall be construed
ta limit the auth af the United States to iemminate or limit such authorization.

{71 An allowance allocated by the Adminsstrator under the Acid Raln Program does not

cunglilule 8 property right

EPA Fom TE40-16 rem 18-0)
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Mitragen Uaides Hegquirements The ownens and operacors of me ssurce and each
affactad unit at tha sowrce shall comphy with the applicable Acid Rain emissians lImitatlon
for nitrngan DRI,

Excess Emisslons Requiremsents

[11 The dasignalad ruﬂru._tuntaﬂ'.r& af an affected unit thal has excess amigsions in ary
calandar year shall submit a proposed alfsel plan, as required under 40 CFR part 77
(?) Tha mwnare and nparatnrs of an affactad unit thal has exoess amEsions in any
calendar yaar shall

{1y Pay without demand tha perally required, ard goy upsn damsnd the intereat on thot

penalty, as required by 40 CFR pari 77; and

[} Lornply With [ne 184S Of an Approven arfsa: plan, as raquired by 40 CFR par 77,

B | ulrements

{11 Unlass otherwisa providad, the owners and aperators of the source and each affaciad
urit al e source shall keesp on silg gl e sounee sech ool e following decuments foar @
Eﬁud of § vears from 1he date the docurnent = created.  Thia peniod may be extanded
r causa, al any bme price bo the end of 5 vears, in writing by the Adminisirater or
pearrmitting
audharily:
{i] Tha cartificata of repreaantation for the deaignabed reprosentative for the courac ond
gach affected unit at the source and all documents that demonsirate S tih of the
slgtaments in thi carticala o1 representation, In accordence with 40 GFR. T2.24;
provided that the cedificate and documents shall be refained on site at the source
rid such S-year penod untl such decumants ara su aded because of The
submiesion of & new carificats of represantation changing the designaled
reprasentativa;
{il) Al ernEssicos monitoning infunmations, in accordancs with 90 CFR pand 745, prowiced
Ihal te the exbend that 40 C'T-'R pari 75 provides for a 3-year pariod for recardkeaping,
thia 3-year peericd shall apply
{iiiy Copiss of all repnds, complanca cedifications, and alher submissions and all
records made or required under the Acd Rain Program; and,
{iv} Copiea of all desumanta uaed ks complele an Acd Rain permit applicotion ard any
ather submizaion undar the Acid Rain Program ar 1o demonstrale complisnce with the
raqUIRETIRNLS of the Aokl Rain ram. :
{2} The deaipnatad reprasentative of an afecied source and each affacted unit at the
saurce shall subri the repons end compliance cerifications regquired under the Acd Rain
Pragrarm, insluding thoes under 40 CFR part 72 subpart | and 40 CFR parl T5

Liability

(1) Any person who knowingly viclales any requirement or profigation of the Aod Rain
Prograrn, a complata &rid Rain prrmit applicatinn, an Acid Bain perml, oF an axempbon
under 40 CFR T2.7 or 72.B, including any requirement for the payment of any E@mﬂ:.r
cwed 1o the Unidad Stadez, ahall be aubjeet ke enforesrment purauant to aockion 1134a) of
e AL,

[(¥] Any person who knowngly makes & faise, meteral s@memant Inoany record,
subrnlssion. or report under the Acid Rain Program shall be asubject to criminal
anforcement pursuant to section 113c) of the Act and 18 LLS.G, 1001,

3) Mo pormil revision ghall exeuss any vialation of the requiremants of the Aod BHain
mgrim that accurs prior fo the dabe that the revision takes effact, f
141 Each affecied source ared sach alfecled wnil shall mest e requiremants of the Acid
Rein Program.

EFFS FETH CETEI0 M T
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{5) Any pravision of the Acid Rasn Program that applies to an affectéd source (includng
a provision applicable to the designated representative of an affected wurve) shall aleo
apply to the owners and operatars of auch saures and of the affected units et the Source.
{8) Any pravision of the Acid Rain Program that applies to an affected unit (including a
provision applicable to the designuated representative of an affacted wnit) shall ales a
tru the: wamere and operators of such unit. E‘l[ﬂﬂ'lltﬂﬁmw'dﬁd under 40 CFR T2 .44 (Phase
Il repowering extansion plans) and 40 CFR 76.11 (NO, averaging ElanSJ.and BXCEpE wWith
regard to the requirements applicable ta unite with a commaon stack | inder 401 CFR part 75
(inciuding 40 CFR 75.16,75.17, and ?5.1ﬂg.thauwnam and operators and tha designated
repr&saﬁaﬁvo ol one affected unit shall not be lble o any viclation by any other
affectad unit of which thay are not owners or aparators or the designated representative
and that is located at 8 source of which they are not owners or operators or the
ﬂﬂ'ﬂ?l‘lﬂ.ﬂ'ﬂ_ repregenlalive.
HE ach violation of a provision of 40 CFR parts 72, 73, 74, 75, 768, 77, and 78 by an
source or affecied unit, or by an owner of operalor of deskgnaied representalive
of aueh source or unit, ehall be & separale violation of tha A

Effect on Uthar Authorives

Mo provision of the Acid Rain Program, an Acid Rain permit application, an Acid Ham
mil, o an axamption under 40 GFR 72.7 or 72.8 shall be construed ae:

mEumnl as expressly provided i titke IV of the Act, exempling or excluding the awnars

and oparators and, lo the axtent EFeruanla. the dessgnated reprasentative ul an affecbed

sourcs or affectad unit from compliancs with any other provision of the Act, including the

provisions of fitke | of the Act relating to applicable Naticnal Ambiant Air Quality

ar Stare implemedntation Phans,

(27 Limiting the number of allowancas a unit can hold; provided, that the number of

allowances huldnhfy the unit shall not affect the source's obligaton to cormply with amy

wther provisiona of the Adt; .

{3} Requiring a change of any kind in any State |aw regulating slacinc utility rates and

charges, a any State [@w regarding such Stale reyulatun, o limiting such Etate

regulation, ineluding any prudence review requirements under such Stale law;

Rﬂ}il”m the Faderal Power Act or affecting the authority of the Federal Energy

, ulalury Connenisaion under the Madesal me Aol; of, BB
(5) Imterfering with ar impairing an arm for competitive bidd: povar SU in
a %lal& in wlﬁnh such program hg’,ﬂﬁﬁm_ g ol

Certification

| am sthorized ta make this submission on behalf of the owners and aparators of the
affected source or affected units for which the submission |s made. | cartify under penalty
ul kaw thal | have pemcnally axamined, and am familiar with, the statements and
information submitted in this document and all its attachments. Basad on my inguiry of
thosa individuals with primary responsibaity Tor attaining 1he Information, | cealily at the
statomaents and infermetion are to the best of my knowledge and belief true. accusate, and
complate. | am awara thal there are significant panalties for Eubl'l'llttlﬂg false stalaments
and INfanMaTan or omitting requied stalements and information, ing the poselbility
nf fima ar imprisonment.

Narmg KTiStoBher Coombs -

| Signeture ,:/{ac‘-f;f £ ;'"?'“f “‘;‘,-rdé‘—'_
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